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SUBJECT: PENDING COUNTERVAILING DUTY DETERMINATION 

REF: (A) STATE 299086, (B) BRASILIA 10928 
(C) BRASILIA 10950 

1. TREASURY ACCEPTS ASSURANCES OF MINISTER SIMONSEN THAT 
NEW SUBSIDY MEASURES DO NOT NOW AND ARE NOT LIKELY IN 
FUTURE TO AFFECT BENEFITS RECEIVED BY BRAZILIAN PRODUCERS 
OF HANDBAGS, FOOTWEAR AND CASTOR OIL. SECRETARY SIMON 
PLANS TO RESPOND FORMALLY TO SIMONSEN'S LETTER (REFTEL C) 
NEXT WEEK. 

2. ACCORDINGLY, FINAL DETERMINATION IN HANDBAG CASE WILL 
BE BASED ON EVALUATION OF DATA PREVIOUSLY AVAILABLE TO 
TREASURY. 
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3. EMBASSY AT ITS DISCRETION MAY ADVISE APPROPRIATE GOB 
OFFICIALS OF FOREGOING. 

4. FORMAL ANNOUNCEMENT OF DECISION IN HANDBAG CASE EX- 
PECTED ON OR BEFORE JANUARY 5. NOTICE WILL PROBABLY MAKE 
SOME REFERENCE TO NEW MEASURES AND POSSIBLE NEED TO ASSESS 
THEIR IMPACT ON EXISTING PROGRAMS WHEN MEASURES ARE IMPLE- 
MENTED. EMBASSY WILL BE ADVISED PROMPTLY OF ANNOUNCEMENT. 
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